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Plrcular No.22624 ) 4% .,17.12,2004
XIV-63/76 BK.3(4)
& ceilling on cost of management of all booneratlve institutions

has been fixed at 2.5 % of the worLlng ‘capital vide this office
circulat No.30888 dt.5.9.77.In the meanﬁimeythere has been gradual
reduction in the rate of interest,both on deposits as well as loans
This results in reduction in margin earlier available to differént
tires in the cooperative sector.In non-credit sector,the business
has bescore too'compétitive to force the Cocperative organisations
to bring about reduction in their marpgin in order to remain merket
conpe titive ,The financial assistance from Govt.earlier avaialable
G0 coon. ihétitutions are gradually declining, rather stopped.Mr=
Under the above scenaric,it is very much essentigl %o revise the
celllng so that the cooPeratlve can maintain zhermselves wlthln

thie margin availabide to them.In this dge of market economy,
cooperatives can thrive and develop if they function on _
sommercial lines and cbuld be able %o observe in letter and
spirit the ape o0ld maxim of cutting your coat accordihg to your
cloth.It is therefore QXpedted that the said providential
prudaﬁce_ should prevail 1n all cooperatlvn organisations.

Tn view of reduction margin, the ceilling on the cost of
nanagement at 2.5% to the working capilal warrants. a.downward
revision.So in supersessicn of the previous circular,it is hereby
ohserved that the cost of manapgement of any coop,organisation

‘shall not exceed 2 % of the working capital and in respect of

@.S.C.Dank it shall not exceed 1% "of the working fund.The cost
of management will include all the items as contained in circular
Nc.30888 4t.8.9.77, similarly, *working caﬁitai will mean the total
liabilities of the balancesheek eycludlnr gontra items and
intenpible assets like accunulated 1osses The aforesaid 1imit 4s

the maximum.

Tt may be argued that the working capital is only arrived

taking into account the year-ending pbsition, whereas the
xpenditure is inourred during e and thfoughout the year or an
1nt1c1nqted working capltal.oo , by the time working capital is
nade known to the organlsatlon,exPendlture yould have been
already incurred,which would defeat:.’ the pious intention of
1imiting within the- prescribed percentage JHowever to obviate suogb
apprehension, it is further prescribed that the organisation
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snould always regulate its cost of establishment w1th1n the marcln
cearned by the organlsatlon.Thls margin or incone is to be
deternined on monthly basis taking into considebation the total

Lusiness undertaken during the mOnth.,

| It is a fact, that ﬁhere is incregse in the cost of

ustabllshﬂpﬂt due. to rise in markﬁt prlce.However cooperative

OrbanlSﬂulOnS are requlred to- Linit thelr exwendlture within margin

qvallable in bu51ness, which is p0551ble only tnrough diversifica~

sion and exoqn51on oi buSlHESS of the organlsatlon.
This circular will- 1nt0 force with 1nmedlate effect.

. Sd/sudarsan Nayak.
) : - Registrar of Coop,SoclLtles,Orlgsa.
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Copy forwarded to.Joint Secretary to Govt.Coopn.leptt/Auditor
Ceneral of C S Or¢ssa for infa'mation. . : ' .

Sa/f- -
" Joint R glstﬂar of C.B (Credlt)

of CDOperatlve Audit Orlssa,Bhubaneswar.
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Copy communic
ormation and circulation amongst the auditors of ‘the ir

for inf
widance in audit of Ccop.institutions.

reépectlve circles for their g

SubeAsgt.Auditor Generad of C.S.
Central Andit.
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" Copy forwarded to all auditors of Central Audit/all seats

of “central audit for their information and guldﬂnce.

. Sub-Asst JAuditor General of CS

copy ‘%o G.F /155400
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ated to the Asst, Auditor General of C S, of ClrchS‘
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